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Cautionary Statement

All monetary amounts in U.S. dollars unless otherwise stated

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain information contained in this presentation, including any information relating to New G o | dubuse financial or operating performance may be deemed fif or Wam &.iAh g O
statements in this presentation, other than statements of historical fact, that address events or developments that New Gold expects to occur, are i f o r -leekingds t a t e mEomward-0
looking statements are statements that are not historical facts and are generally, but not always, identified by the wordsfie x peftd s@ose x ped p b afhamt i ciipatweass o,
anti cififpeetl @ 8,V a $ efnedsstoi, nfagrecjokp o s emisichleddf ed o b s t gtsimilar expressions, or that events or conditions i wi i W@y i tha yic,oul d ¢
fi s h o orlfidnd gobcurd All such forward looking statements are based on the opinions and estimates of management as of the date such statements are made and are subject to
important risk factors and uncertainties, many of which are beyond New G o | dabilséy to control or predict. Forward-looking statements are necessarily based on estimates and
assumptions that are inherently subject to known and unknown risks, uncertainties and other factors that may cause New G o | daétisal results, level of activity, performance or
achievements to be materially different from those expressed or implied by such forward-looking statements. Such factors include, without limitation: significant capital requirements;
fluctuations in the international currency markets and in the rates of exchange of the currencies of Canada, the United States, Australia, Brazil, Mexico and Chile; price volatility in the spot

and forward markets for commodities; impact of any hedging activities, including margin limits and margin calls; discrepancies between actual and estimated production, between actual

and estimated reserves and resources and between actual and estimated metallurgical recoveries; changes in national and local government legislation in Canada, the United States,
Australia, Brazil, Mexico and Chile or any other country in which New Gold currently or may in the future carry on business; taxation; controls, regulations and political or economic
developments in the countries in which New Gold does or may carry on business; the speculative nature of mineral exploration and development, including the risks of obtaining and
maintaining the validity and enforceability of the necessary licenses and permits and complying with the permitting requirements of each jurisdiction that New Gold operates, including, but

not limited to, Mexico, where New Gold is involved with ongoing challenges relating to its environmental impact statement for Cerro San Pedro Mine; the lack of certainty with respect to

the Mexican and other foreign legal systems, which may not be immune from the influence of political pressure, corruption or other factors that are inconsistent with the rule of law; the
uncertainties inherent to current and future legal challenges the company is or may become a party to, including the third party claim related to the EI Morro transaction with respect to
New Gold's exercise of its right of first refusal on the EI Morro copper-gold project in Chile and its partnership with Goldcorp Inc., which transaction and third party claim were announced

by New Gold in January 2010; diminishing quantities or grades of reserves; competition; loss of key employees; additional funding requirements; actual results of current exploration or
reclamation activities; changes in project parameters as plans continue to be refined; accidents; labour disputes; defective title to mineral claims or property or contests over claims to
mineral properties. In addition, there are risks and hazards associated with the business of mineral exploration, development and mining, including environmental hazards, industrial
accidents, unusual or unexpected formations, pressures, cave-ins, flooding and gold bullion losses (and the risk of inadequate insurance or inability to obtain insurance, to cover these
risks) as wellas i Ri §las t mclusledl in New G o | ddidnsal Information Form filed on March 26, 2010 and Management Information Circular filed on April 8, 2010, both available at
www.sedar.com. Forward-looking statements are not guarantees of future performance, and actual results and future events could materially differ from those anticipated in such
statements. All of the forward-looking statements contained in this presentation are qualified by these cautionary statements. New Gold expressly disclaims any intention or obligation to
update or revise any forward-looking statements, whether as a result of new information, events or otherwise, except in accordance with applicable securities laws.

2ld
n ewg"“’ www.newgold.com TSX/NYSE AMEX US: NGD 3



Cautionary St at

CAUTIONARY NOTE TO U.S. READERS CONCERNING ESTIMATES OF MEASURED, INDICATED AND INFERRED RESOURCES

Information concerning the properties and operations of New Gold has been prepared in accordance with Canadian standards under applicable Canadian securities laws, and may not be
comparable to similar information for United States companies. The terms fi Mi n & & lo u riicMeeda,s UMineral Re s o u rficl enod,i MinerakRle s o u mrd d&id n f evinera d
R e s 0 u wpsecei this presentation are Canadian mining terms as defined in accordance with NI 43-101 under guidelines set out in the Canadian Institute of Mining, Metallurgy and
Petroleum ( fi C | Sthadards on Mineral Resources and Mineral Reserves adopted by the CIM Council on December 11, 2005. While the terms i Mi n Be a b u MdVea@,s Mnaea
Resourd ed,i MiretaleRde s o u and @ b n f &lineradRle s o u are recognized and required by Canadian regulations, they are not defined terms under standards of the United
States Securities and Exchange Commission. Under United States standards, mineralization may not be classified as a fi r e s eunlas® the determination has been made that the
mineralization could be economically and legally produced or extracted at the time the reserve calculation is made. As such, certain information contained in this presentation concerning
descriptions of mineralization and resources under Canadian standards is not comparable to similar information made public by United States companies subject to the reporting and
disclosure requirements of the United States Securities and Exchange Commission. An il n f éMmera@ @ e s o u has a great amount of uncertainty as to its existence and as to its
economic and legal feasibility. It cannot be assumed that all or any partof anfi | n f &meratRie s o u wilt ever be upgraded to a higher category. Under Canadian rules, estimates of
Inferred Mineral Resources may not form the basis of feasibility or other economic studies. Readers are cautioned not to assume that all or any part of Measured or Indicated Resources
will ever be converted into Mineral Reserves. Readers are also cautioned not to assume that all or any partof anfi | n f &ineratRle s o u existg, or is economically or legally mineable.
In addition, the definitions of i Pr oMieeralRe s er and 3 ®Br o bMiredal®k e s e r undes @M standards differ in certain respects from the standards of the United States Securities
and Exchange Commission.

TOTAL CASH COST

i T o taahl c o sperdounce figures are calculated in accordance with a standard developed by The Gold Institute, which was a worldwide association of suppliers of gold and gold
products and included leading North American gold producers. The Gold Institute ceased operations in 2002, but the standard is widely accepted as the standard of reporting cash cost of
production in North America. Adoption of the standard is voluntary and the cost measures presented may not be comparable to other similarly titted measures of other companies. New
Gold reports total cash cost on a sales basis. Total cash cost includes mine site operating costs such as mining, processing, administration, royalties and production taxes, but is
exclusive of amortization, reclamation, capital and exploration costs. Total cash cost is reduced by any by-product revenue and is then divided by ounces sold to arrive at the total by-
product cash cost of sales. The measure, along with sales, is considered to be a key indicator of a ¢ 0 mp a rahjilify 20 generate operating earnings and cash flow from its mining
operations. This data is furnished to provide additional information and is a non-GAAP measure. Total cash cost presented do not have a standardized meaning prescribed by GAAP and
may not be comparable to similar measures presented by other mining companies. It should not be considered in isolation as a substitute for measures of performance prepared in
accordance with GAAP and is not necessarily indicative of operating costs presented under GAAP. A reconciliation has been provided in the MD&A accompanying the audited annual
financial statements.

TECHNICAL INFORMATION

The scientific and technical information in this presentation has been prepared under the supervision of Mark Petersen, a qualified person under National Instrument 43-101 and
employee of New Gold.
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Enhancing Value i El Morro

A Maintain 30% interest

A Superior economic structure

A Strong partner i Goldcorp

A Development a priority

Enhancing Value i Amapari

A Sale price of $53 million i above
analyst expectations

newg:ld

Executing on our Strategy

Disciplined Growth

A Successfully combined four junior
gold companies over last 2 years

A Developing two solid organic
growth assets

A Pursuing accretive external growth
opportunities

Operational Execution
A Exceeded production guidance in

. 2009
;‘ '5 A Total cash cost per ounce below
LA guidance in 2009

A Projecting further growth in
production at lower costs in 2010
A New Afton remains on schedule

a clear direction

Maintaining a Strong Financial
Position
A Significantly enhanced financial
flexibility in 2009
A$20 million of cash
A Simplified Balance Sheet through
sale of Asset Backed Notes and

Term Loan Pre-payment

www.newgold.com TSX/NYSE AMEX US: NGD
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Management & Board of Directors

EXECUTIVE MANAGEMENT TEAM

Randall Oliphant, Executive Chairman

- -

Robert Gallagher, President and Chief Executive Officer

Brian Penny, Executive VP and Chief Financial Officer

James Currie, Executive VP and Chief Operating Officer

BOARD OF DIRECTORS

‘James Estey, Director

|Robert Gallagher, CEO & Director

'Vahan Kololian, Director

|Martyn Konig, Director

|Pierre Lassonde, Director

‘Craig Nelsen, Director

|Randal| Oliphant, Executive Chairman

lan Telfer, Director

'Raymond Threlkeld, Director
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Capitalization and Liquidity

Basic Shares Outstanding (millions) 389
FDITM Shares Outstanding (millions) 405
TSX Share Price i May 5, 2010 (C%$) $6.00
Market Capitalization (C$ millions) $2,330
Cash (US$ millions)* $344
Debt (US$ millions)?! $218
Insider Ownership (million shares) 16

ACash balance excludes proceeds from sale of Amapari Mine of $37 million

www.newgold.com TSX/NYSE AMEX US: NGD 7

ld
n ewgﬁ.: 1. Cash and debt positions as of March 31, 2010.



Significantly Enhanced Financial Flexibility

$37 million proceeds
450 - from sale of Amapari
400 - $381
$50 million payment
350 - $344 > from Goldcorp
300 e 44% decrease in
} debt h
$272 $27 million Mesquite ebLper share

250 - debt repayment
E $212 $218
& 200 - $182 Proceeds of C$50
n L
) million on sale of Asset

150 - Backed Notes

100 -

50 -
O T T T T 1
12/31/08 03/31/10 12/31/08 03/31/10
\ J \ J
| |
Cash and Equivalents $1.00per | pept) | $0.56 per
share share

ASince December 31, 2008, New Gold improved from a $30 million net debt position to ~$163 million net cash
position

AFurther ~$225 million in additional flexibility through 100% EI Morro carry versus prior 70% carry

2ld
n ewgﬁs 1. Increase in debt balance attributable to appreciation of Canadian dollar. www.newgold.com TSX/NYSE AMEX US: NGD 3



Net Asset Value Per Share Appreciation

$6.00 - : Monetized a further
= SharePrice C$83mm of its ABCP

$5.50 4~ NAvPs Exe_rcised El Morro Right
- A dbought of First Refusal and Closing of
= | nn@unce : O;Jg announced partnership Amapari sale ™
< $5.00 - eal linancing for with Goldcorp
& gross proceeds of
0 Completed C$115mm \
= $4.50 1$1.2bn business
3 combination with %/ ' \ /
= | Western
a $4.00 ; f
© Goldfields
= ‘J Revised terms
& $3.50 1 ~ of Amapari sale
3 ‘ Announced
4 $3.00 Agreement o sell
z the Amapari Mine
zZ

$2.50 A 'V Monetized C$56mm

of its ABCP
$2.00 i
01-Jun-09 18-Aug-09 04-Nov-09 21-Jan-10 5-May-10

As at June 1, 2009 Ag6% increase in NAVPS since closing of As at May 5, 2010

Asset Estimated Value business combination with Western Asset Estimated/Realized
(US$ mm) Value (US$ mm)

El Morro ~$40 Goldfields; Share price has appreciated 93% El Morro ® $410
Amapari - in the same timeframe Amapari @ $53
ABCP - Abriven by ~$500 million NAV increase ABCP © $75

in the previously undervalued assets

Source: Broker Reports, Company Estimates and Announcements, Bloomberg

1. Current analyst consensus NAV for El Morro; Includes $50mm cash payment received
from Goldcorp as part of transaction consideration.
Total value of proceeds from the sale of Amapari.

2.
3. Aggregate proceeds from the sale of New GYWBWGdLYY ¢t TEAYFEAVEXSMNGEr ci a9 |
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Relative Share Price Performance

20097 Full Year® 20107 Year to Date®
, @ I
Juniors Index 188% | New Gold 58% I
I 1

| | .
| New Gold _ 115% | Intermediates (3) 20%
I I Index

Intermediates Index(g) 79% S&P Gold Index . 7%
S&P/TSX Composite Index 31% Juniors Index @ 7%
S&P Gold Index . 24% Gold Price 7%
Gold Price 24% Con?pi)zli-tl;esl)r(l dex 1%
FTSE/JSE I 7% FTSE/JSE ‘O%
Seniors Index(z) (2%) | Seniors Index ? (5%) .

Source: Bloomberg

1. Share price performance based on local currency adjusted for dividends and distributions

2. Seniors Index includes: Newmont Mining, Barrick Gold, Goldcorp, Newcrest Mining, Kinross Gold,
Yamana Gold and Agnico-Eagle Mines.

3. Intermediates Index includes: Buenaventura Mining, Lihir Gold, Centerra Gold, IAMGOLD,
Gammon Gold, Eldorado Gold, New Gold, Red Back Mining, Randgold, and Harmony Gold.

4. Juniors Index includes: Jaguar Mining, Kingsgate, Aurizon Mines, Minefinders, Allied Nevada, San

n ewgfﬂzl d Gold, Kirkland Lake Gold, Anatolia Minerals, Lake Shore Gold, Wesdome Gold Mines, Andean
AT

Resources, Romarco Minerals, and Rainy River Resources. www.newgold.com TSX/NYSE AMEX US: NGD 10



Continuing to Deliver Strong Operating Results
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