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All monetary amounts in U.S. dollars unless otherwise stated

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This presentation contains ñforward-looking statementsòwithin the meaning of the United States Private Securities Litigation Reform Act of 1995 and ñforward-looking informationòwithin

the meaning of applicable Canadian securities legislation. Forward-looking statements, which are all statements other than statements of historical fact, include, but are not limited to,

statements with respect to the future price of gold, silver and copper the estimation of mineral reserves and mineral resources, the realization of mineral reserve estimates, the timing and

amount of estimated future production, costs of production, capital expenditures, financing requirements, costs and timing of the development of new and existing deposits,

implementation, timing and success of drilling and other exploration activities, permitting time lines, the completion and success of acquisitions, currency exchange rate fluctuations,

requirements for additional capital, government disputes or claims and limitations on insurance coverage. Generally, these forward-looking statements can be identified by the use of

forward-looking terminology such as ñplansò,ñexpectsòor ñdoesnot expectò,ñisexpectedò,ñbudgetò,ñscheduledò,ñestimatesò,ñforecastsò,ñintendsò,ñanticipatesòor ñdoesnot anticipateò,or

ñbelievesò,or variations of such words (including negative variations) and phrases or state that certain actions, events or results ñmayò,ñcouldò,ñwouldò,ñmightòor ñwillbe takenò,ñoccuròor

ñbeachievedò. All forward-looking statements and forward-looking information is based on reasonable assumptions that have been made by New Gold as at the date such statements are

made. Forward-looking statements are subject to known and unknown risks, uncertainties and other factors that may cause the actual results, level of activity, performance or

achievements of New Gold to be materially different from those expressed or implied by such forward-looking statements, including but not limited to: the impact of general business and

economic conditions, global liquidity and credit availability on the timing of cash flows and the values of assets and liabilities based on projected future conditions, that New Gold and

Western Goldfields Inc. (ñWesternò)will be able to realize the synergies from the business combination completed June 1, 2009; there may be difficulties in integrating the operations and

personnel of the New Gold and Western; New Gold is subject to significant capital requirements; fluctuations in the international currency markets and in the rates of exchange of the

currencies of Brazil, Canada, the United States, Australia, Mexico and Chile; price volatility in the spot and forward markets for commodities; impact of any hedging activities, including

margin limits and margin calls; discrepancies between actual and estimated production, between actual and estimated reserves and resources and between actual estimated metallurgical

reserves; changes in national and local government legislation in Brazil, Canada, the United States, Australia, Mexico and Chile; or any other country in which New Gold currently or may

in the future carry on business; taxation, controls, regulations and political or economic developments in the countries in which New Gold does or may carry on business; the speculative

nature of mineral exploration and development, including the risks of obtaining necessary licenses and permits; diminishing quantities or grades of reserves; competition; loss of key

employees; additional funding requirements; actual results of current exploration or reclamation activities; changes in project parameters as plans continue to be refined; accidents; labour

disputes; and defective title to mineral claims or property or contests over claims to mineral properties. In addition, there are risks and hazards associated with the business of mineral

exploration, development, and mining, including environmental hazards, industrial accidents, unusual or unexpected formations, pressures, cave-ins, flooding and gold bullion losses (and

risk of inadequate insurance or inability to obtain insurance, to cover these risks) as well as those factors discussed in the section entitled ñRiskFactorsòin New Goldôsannual information

form and short form prospectus filed on SEDAR. Although New Gold has attempted to identify important factors that could cause actual results to differ materially from those contained in

forward-looking statements, there may be other factors that cause results not to be as anticipated, estimated or intended. There can be no assurance that forward-looking statements will

prove to be accurate and you should not place undue reliance on forward-looking statements. New Gold does not undertake to update any forward-looking statements that are included

herein, except in accordance with applicable securities laws.
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Cautionary Statement contôd

CAUTIONARY NOTE TO U.S. READERS CONCERNING ESTIMATES OF MEASURED, INDICATED AND INFERRED RESOURCES

Information concerning the properties and operations of New Gold has been prepared in accordance with Canadian standards under applicable Canadian securities laws, and may not be

comparable to similar information for United States companies. The terms ñMineralResourceò,ñMeasuredMineral Resourceò,ñIndicatedMineral Resourceòand ñInferredMineral

Resourceòused in this presentation are Canadian mining terms as defined in accordance with NI 43-101 under guidelines set out in the Canadian Institute of Mining, Metallurgy and

Petroleum (ñCIMò)Standards on Mineral Resources and Mineral Reserves adopted by the CIM Council on December 11, 2005. While the terms ñMineralResourceò,ñMeasuredMineral

Resourceò,ñIndicatedMineral Resourceòand ñInferredMineral Resourceòare recognized and required by Canadian regulations, they are not defined terms under standards of the United

States Securities and Exchange Commission. Under United States standards, mineralization may not be classified as a ñreserveòunless the determination has been made that the

mineralization could be economically and legally produced or extracted at the time the reserve calculation is made. As such, certain information contained in this presentation concerning

descriptions of mineralization and resources under Canadian standards is not comparable to similar information made public by United States companies subject to the reporting and

disclosure requirements of the United States Securities and Exchange Commission. An ñInferredMineral Resourceòhas a great amount of uncertainty as to its existence and as to its

economic and legal feasibility. It cannot be assumed that all or any part of an ñInferredMineral Resourceòwill ever be upgraded to a higher category. Under Canadian rules, estimates of

Inferred Mineral Resources may not form the basis of feasibility or other economic studies. Readers are cautioned not to assume that all or any part of Measured or Indicated Resources

will ever be converted into Mineral Reserves. Readers are also cautioned not to assume that all or any part of an ñInferredMineral Resourceòexists, or is economically or legally mineable.

In addition, the definitions of ñProvenMineral Reservesòand ñProbableMineral Reservesòunder CIM standards differ in certain respects from the standards of the United States Securities

and Exchange Commission.

TOTAL CASH COST 

ñTotalcash costòfigures are calculated in accordance with a standard developed by The Gold Institute, which was a worldwide association of suppliers of gold and gold products and

included leading North American gold producers. The Gold Institute ceased operations in 2002, but the standard is the accepted standard of reporting cash cost of production in North

America. Adoption of the standard is voluntary and the cost measures presented may not be comparable to other similarly titled measures of other companies. New Gold reports total

cash cost on a sales basis. Total cash cost includes mine site operating costs such as mining, processing, administration, royalties and production taxes, but is exclusive of amortization,

reclamation, capital and exploration costs. Total cash cost is reduced by any by-product revenue and is then divided by ounces sold to arrive at the total by-product cash cost of sales.

The measure, along with sales, is considered to be a key indicator of a companyôsability to generate operating earnings and cash flow from its mining operations. This data is furnished to

provide additional information and is a non-GAAP measure and does not have any standardized meaning prescribed by Canadian GAAP. It should not be considered in isolation as a

substitute for measures of performance prepared in accordance with Canadian GAAP and is not necessarily indicative of operating costs presented under Canadian GAAP. The

calculation of ñCashCostòis consistent with Westernôsprior disclosures of ñCostof Salesò; Western does not have by-product credits.
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New Gold Strategy

A DEMONSTRATED ABILITY TO GROW THE BUSINESS...AND TO CREATE SHAREHOLDER VALUE
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I. The Right Strategy

II. The Ability To Deliver On Our Strategy

III. Strategy is Producing Results

IV. New Gold: A Compelling Investment
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I. The Right Strategy

A STRATEGY FOCUSED ON CREATING SHAREHOLDER VALUE THROUGH GROWTH
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Pursue Operational Excellence

Develop and Enhance Our Assets

Focus on Continued M&A
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II. The Ability To Deliver On Our Strategy
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EXECUTIVE MANAGEMENT TEAM

BOARD OF DIRECTORS

Randall Oliphant, Executive Chairman

Robert Gallagher, President and Chief Executive Officer

Brian Penny, Executive VP and Chief Financial Officer

James Currie, Executive VP and Chief Operating Officer

James Estey, Director

Robert Gallagher, CEO & Director

Vahan Kololian, Director

Martyn Konig, Director

Pierre Lassonde, Director

Craig Nelsen, Director

Randall Oliphant, Executive Chairman

Ian Telfer, Director

Raymond Threlkeld, Director

INDUSTRY-LEADING MANAGEMENT & BOARD OF DIRECTORS
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II. The Ability to Deliver on Our Strategy
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Basic Shares Outstanding (millions) 389

FDITM Shares Outstanding (millions) 405

TSX Share Price ïJanuary 15, 2010 $4.53

Market Capitalization (C$ millions) $1,760

Cash (US$ millions)1 $243

Long-term Investments (Asset Backed Notes US$ millions)2 $88

Debt (US$ millions)3 $250

Insider Ownership (million shares) 16

1. Cash position as of September 30, 2009. 

2. Represents fair value of Asset Backed Notes investment at September 30, 2009. Face value of Asset Backed Notes investment is $149 million . Sold C$56.3 million of Face Value for C$31.2 
million during the fourth quarter of 2009.

3. Debt position as of September 30, 2009, adjusted for October 2009 term loan repayment which includes $164.7 million in senior secured notes, $36.0 million in convertible debentures, 
$45.8 million in project financing for the Mesquite mine, and $3.6 million in the El Morro project funding loan. See ñDebt and Financing Notesò for details in the appendix on page 24.

WELL-CAPITALIZED AND LIQUID
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Å12.1 million ounce M&I(1) gold resource

Å7.4 million ounce gold reserve(4)

ÅDiversified gold production base
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1 Measured and indicated mineral resources are inclusive of mineral reserves . See technical reports, Annual Information Form, Form 10 -K, and other filings made on SEDAR by 
each of New Gold and Western for detailed information with regard to the assumptions, parameters and other information releva nt to quantities discussed above.  2P refers to 
proven and probable reserves , M&I refers to measured and indicated resources

2 Represents December 31, 2008 reserves and resources

3 El Morro Projectôs reserves and resources reflect New Goldôs 30% interest

4 Proven and probable mineral reserves

II. The Ability to Deliver on Our Strategy

Producing Mines

Development Projects

Undergoing Strategic Review

New Afton

Canada

(000s oz Au)

2P 1,028

M&I
(1)

1,630

Inferred 225

Mesquite
(2)

United States

(000s oz Au)

2P 2,574

M&I
(1)

4,101

Inferred 64

Cerro San Pedro

Mexico

(000s oz Au)

2P 1,266

M&I
(1)

1,691

Inferred 25

Amapari

Brazil

(000s oz Au)

M&I 1,136

Inferred 1,045

El Morro
(3)

Chile

(000s oz Au)

2P 2,013

M&I
(1)

2,659

Inferred 110

Peak

Australia

(000s oz Au)

2P 514

M&I
(1)

849

Inferred 388

(2)

(2)

(2)

(2)

GLOBALLY DIVERSIFIED PORTFOLIO OF ASSETS IN MINING FRIENDLY JURISDICTIONS
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II. The Ability to Deliver on Our Strategy
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Proven Execution

ÅCompleted positive feasibility 

study in 2006

ÅMine resumed production on 

time and on budget in 2008

Current Enhancements

ÅProduction ramped up in 

September 2009, expected to 

continue on this trend in Q4/09 

and going forward

ÅDeclining total cash cost over 

the next two years

Future Upside

ÅPotential to increase

mining rate ïadd 5k to 

10koz of production per

year

Å1M oz sulfide resource below 

current pit ïexploring 

processing alternatives

Location United States

Mine Type Open Pit

Reserves 1,4 Gold (m oz) 2.6

Resources 1,2,5 Gold (m oz) 4.1

Estimate Mine Life 3 13 years

Gold Production ô09 Guidance oz6 140k -150k

Total Cash Cost/oz ô09 Guidance6,7 $530 -$540

1 Represents December 31, 2008 reserves and resources.
2 Mineral resources are inclusive of mineral reserves.     
3 11 years of production and 2 years of residual leaching.
4 Mesquite Mine mineral reserves have been calculated based on a gold price of US $500/oz. Refer to Reserves Notes.
5 Mesquite Mine mineral resources have been estimated based on a gold price of US $650/oz. Refer to Resources Notes.
6 Mesquite production and total cash cost guidance for 2009 are for the full year.
7 Refer to Cautionary Statements regarding Forward Looking Statements and Total Cash Cost.

MESQUITE MINE
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II. The Ability to Deliver on Our Strategy
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Proven Execution

ÅAchieved full production in 

2008

ÅReceived award as safest 

mine of its size in Mexico for 

2007 and 2008

ÅAttained ISO: 14001 

environmental certification  in 

2008

Current Enhancement

ÅBoth silver grades and 

recovery continue to improve 

Å68% increase in tonnes of ore 

mined in comparison to 

Q3/2008

ÅCurrently tracking below 2009 

cash cost guidance

Future Upside

ÅCompleted initial phase of 

sulfide exploration program 

with 30 drill holes; results 

expected to be released in 

Q1/10

Location Mexico

Mine Type Open Pit

Reserves 1,3
Gold (m oz) 1.3

Silver (m oz) 51

Resources 2,3,4
Gold (m oz) 1.7

Silver (m oz) 63

Estimated Mine Life ~ 9 years

Gold Production ó09 Guidance oz 90k -100k

Total Cash Cost/oz ó09 Guidance5 $550 -$570

1 Cerro San Pedro mineral reserves have been calculated based on a gold price of $750/oz, a silver price of US$10.00/oz and a lower NSR cut -off of US$2.64 /t. Refer to Reserves Notes.
2 Cerro San Pedro mineral resources have been estimated based on a gold price of US$1000/oz, a silver price of US$21/oz and a lower grade cut -off of 0.2 g /t gold and are constrained within an 
economically constrained ñmineral resource pitò that uses  the same cost and metal recovery parameters used to define mineralreserves as of December 31, 2008. Refer to Resources Notes.

3 Reported as of December 31, 2008
4 Mineral resources are inclusive of mineral reserves
5 Total cash costs guidance for 2009 have been calculated based on a silver price of US$10.00/oz. Refer to Cautionary Statements regarding Forward Looking Statements and Total Cash Cost

CERRO SAN PEDRO


































